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WHERE WILL THE GAS COME FROM NEXT?  

 
 

Pöyry Energy Consulting have recently completed a s ignificant 
update to our GB gas market study, incorporating th e impact of the 
global LNG market. 

Pöyry Energy Consulting has 
recently completed a 
significant update to its GB 
gas market study.   This new 
edition incorporates analysis 
and interactive modelling of 
Great Britain as part of the 
wider European market. We 
include analysis of the effect 
of the global LNG market – 
the increasing Atlantic basin 
LNG trade, the impact of the 
US Henry hub, and the effect 
of Pacific basin demand for 
LNG.   

The GB Gas Market Study is 
essential for any market 
participant that needs to 
understand market 
fundamentals, drivers of 
prices and what the future 
might hold in this increasingly 
uncertain market. 

GB Gas Market October 2008 
covers the history of the 
current GB gas market 
structure, including the Gas 
Act, the de-mergers and all 
EU regulations that have 
occurred in the industry since 
1986. 

Pöyry examines the state of 
current GB gas demand and 
projects how it is likely to 
grow, out as far as 2030. 

The report investigates 
current forecasts of UK 
indigenous supply and import 
projects, and how the 
supply/demand picture will 
look that far in the future.   

In recent years GB has 
moved from a relatively tight 
supply-demand position to 

one with potential over-
capacity. 

We also examine the drivers 
of market prices, such as 
interconnector capacity, 
storage availability, 
production costs, 
transportation costs and oil 
prices.  We also look at the 
future of market liberalisation 
in Europe, and how this might 
break the link with oil. 

The increasing interaction 
with worldwide markets 
means that despite all of the 
additional capacity that is 
planned, the gas may still not 
be delivered.  

Pegasus is a detailed 
purpose-built model covering 
the global market to ensure 
accurate simulation of 
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daily demand, interconnector 
flows, storage utilisation and 
LNG deliveries. The arbitrage 
between the global and local 
markets and summer/winter 
differentials are optimized to 
generate fundamental market 
prices across Europe. 

Pegasus analyses all major 
gas sources and delivery 
points into GB, Ireland, 
Continental Europe, the US 
and the Far East on a daily 
basis, including indigenous 
supplies, various pipelines 
from Norway, Russia, the 
Caspian Region and Algeria.  
It also includes a global LNG 
database and all the planned 
import terminals. This allows 
us to simulate prices during 
peak winter periods and 
interpret market interactions.  

Using the latest industry 
knowledge on production 
costs and internal expertise 
on transit costs for gas, 
alongside key market drivers.  
Pöyry forecasts future market 
prices for three main 
scenarios, although we often 
forecast prices for bespoke 
sensitivities:  

 

 

�  High price (Constrained) 
– which assumes a tight 
supply-demand balance 
with high oil prices;  

�  Central price (Balanced) 
– where central oil prices 
continue to drive gas 
prices; 

�  Low price (Abundant) – 
where liberalisation 
takes place quickly. 

 

Pöyry Energy Consulting in 
Oxford produces ILEX 
Energy Reports for electricity, 
gas, carbon and green 
certificate markets across 
Europe.  Other Pöyry offices 
produce reports which cover 
the Nordic area. 

 

 

 

 

 

 

 

 

 

 

Our team of over 250 
European energy specialists, 
located in 15 European 
offices in 12 countries, offers 
unparalleled expertise in the 
rapidly changing energy 
sector.  

Pöyry Energy Consulting is 
Europe's leading energy 
consultancy  

Contact Pöyry for more 
information: 

�  Andy Morris 
andy.morris@poyry.com 

�  Lucy Field  
lucy.field@poyry.com 

�  Call us on  
+44 (0)1865 722660 or  

�  Visit our website at 
www.ilexenergy.com 
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